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SUBJECT: INCREASE IN ADB LENDING RATE 

REF: STATE 188415 

1 . SUMMARY: US WILL GET LITTLE SUPPORT FROM NL FOR PROPOSALS 
BEFORE ADB BOARD OF DIRECTORS AUGUST 5. END SUMMARY. 

2. EMBASSY DISCUSSED PROPOSALS IN REFTEL WITH LOOIJEN OF 
FINANCE MINISTRY. LOOIJEN LISTENED POLITELY TO ARGUMENTS, 
THEN REPLIED THAT THE NETHERLANDS IS OPPOSED NOT ONLY TO 
THE PROPOSALS RELATING TO THE LENDING RATE, BUT ALSO TO 
THE ARGUMENTS BEHIND THEM. HE STRESSED FOLLOWING POINTS 
IN OPPOSING US POSITION. 

A. ADB IS A DEVELOPMENT INSTITUTION AND SHOULD BE TRYING 
TO MINIMIZE INTEREST RATE. 

B. ADB IS AN INDEPENDENT BANK AND MUST TAKE RESPONSIBILITY 
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HAVE IBRD SET ADB LENDING RATE, WHICH PROBABLY CONTRADICTS 
ADB REGULATIONS. 

C. IT IS ABSURD FOR USG TO ARGUE ABOUT FIVE BASIS POINTS 
WHEN FEW BANKS ADJUST RATE BY LESS THAN ONE-EIGHTH PERCENT. 

D. NETHERLANDS WOULD LIKE TO SEE INCREASE REPEAT INCREASE 
IN PAID-IN CAPITAL OF ADB. 

(LOOIJEN DID CONCEDE THAT GON HAS NO OBJECTION TO INCREASE 
IN COMMITMENT FEE AND SUPPORTS PREMIUM CHARGES FOR HONG KONG 
AND SINGAPORE.) 

3. EMBASSY ALSO RAISED MATTER WITH DEVELOPMENT COOPERATION 
MINISTRY. RESPONSE THERE WAS THE SAME. 
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